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NOTES TO QUARTERLY REPORT FOR THE FINANCIAL PERIOD  ENDED 31 MARCH 2002

1.
Accounting Policies
The accounting policies and methods of computation in the quarterly financial statements are consistent with the most recent annual financial statements.

2.
Exceptional Items
There were no exceptional items for the current financial quarter and financial year to-date.

3.
Extraordinary Items
There were no extraordinary items for the current financial quarter and financial year to-date.

4.
Income tax
	
	Current
	
	Current Year

	
	Quarter
	
	To Date 

	
	RM'000
	
	RM'000

	Taxation comprises:
	
	
	

	Income tax
	474
	
	474


The effective rate of taxation for the current financial quarter and current year to date is lower than the statutory income tax rate applicable to the Group. This is mainly due to the claims of reinvestment allowances for certain subsidiaries in Malaysia and income from a foreign subsidiary is tax exempted.

5.
Profits/(losses) on Sale of Unquoted Investments and/or Properties
There was no sale of unquoted investments and/or properties for the current financial quarter and financial year to-date.

6.
Purchases or Disposal of Quoted Securities
(a) There were no purchases or sales of quoted securities for the current financial quarter and financial year to date.

(b) The investment in quoted securities as at the reporting period:

	
	
	RM’000

	
	
	

	(i)
	At cost
	4

	(ii)
	At carrying value/book value
	4

	(iii)
	At market value
	2


7.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial quarter ended 31 March 2002.

8.
Corporate Proposals and Utilisation of Proceeds
(i) On 14 March 2002, the Company issued 9 million new ordinary shares of RM1 each at an issue price of RM2.10 per share to its eligible employees and the Malaysian investing public;

(ii) On 25 March 2002, the entire issued and paid-up share capital of the Company of 60 million ordinary shares of RM1 each were listed and quoted on the Main Board of the Kuala Lumpur Stock Exchange.
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8.
Corporate Proposals and Utilisation of Proceeds (Cont’d)

The status of the utilisation of proceeds raised from the public issue amounting to RM18.9 million is as follows:

	
	Proposed utilisation
	Amount
	Utilised as at

31 March 2002
	Unutilised as at 31 March 2002

	
	
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	(i)
	Repayment of bank borrowings
	15,906
	4,779
	11,127

	(ii)
	Purchase of investments 
	994
	994
	-

	(iii)
	Listing expenses
	2,000
	1,386
	614

	
	
	
	
	

	
	
	18,900
	7,159
	11,741


The unutilised amount of RM11.7 million is kept in the bank accounts of the Group and were utilised subsequent to the end of the financial quarter ended 31 March 2002.

9.
Issuance or Repayment of Debts and Equity Securities
Save as disclosed in Note 8 (i) above, there were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10.
Group Borrowings and Debts Securities
	
	

	Group borrowings as at 31 March 2002 are as follows:
	RM’000

	
	

	Short term borrowings
	

	Secured
	

	-Trust receipts
	3,055

	-Bankers acceptances
	118,006

	-Export credit refinance
	7,235

	-Term loans
	5,223

	-Hire purchases
	9,466

	
	142,985

	Secured - In foreign currencies*
	

	-Trust receipts (in Brunei dollars)
	482

	-Hire purchase (in Brunei dollars)
	64

	-Hire purchase (in Singapore dollars)
	179

	
	725

	
	

	Total short term borrowings
	143,710

	
	

	Long term borrowings
	

	Secured
	

	-Term loans
	37,881

	-Hire purchase
	1,691

	
	39,572

	Secured - In foreign currencies*
	

	-Hire purchases (in Singapore dollars)
	41

	
	

	Total long term borrowings
	39,613

	
	

	Total borrowings
	183,323

	
	


* Converted at the respective exchange rates prevailing as at 31 March 2002.
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11.
Contingent Liabilities
The Group does not have any contingent liabilities as at 20 May 2002.

12.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 20 May 2002.
13.
Material Litigation
The Group does not have any material litigation as at 20 May 2002.
14.
Segmental Reporting
Analysis by geographical location:

	Cumulative current year to date

	
	
	
	Profit/(Loss) Before
	
	Assets

	
	Turnover
	
	 Taxation 
	
	Employed

	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	Malaysia
	49,622
	
	3,306
	
	315,522

	Brunei
	21,539
	
	1,421
	
	33,749

	Singapore
	602
	
	6
	
	2,093

	
	71,763
	
	4,733
	
	351,364



No segmental reporting by activity is prepared as the Group is principally involved in the textiles and apparels industry.

15.
Comparison with Preceding Quarter’s Results
The pretax profit for the quarter is 13% lower than the immediate preceding quarter mainly due to lower revenue for the first quarter of the year.  Festive season in beginning of the year has limited number of working days and therefore affects the production and shipment in the textiles and apparels industry.

16.
Review of Performance (Current and Year-To-Date)
The Group achieved RM4.7 million pretax profit with turnover of RM71.8 million for the current financial quarter.  As explained in Note 15, first quarter of the year is usually a low season for the industry resulting in lower revenue and pretax profit.

17.
Material Subsequent Events
There were no material subsequent events as at the date of this announcement. 
18.
Seasonal or Cyclical Factors
The business operations have not been significantly affected by the factors of seasonality or cyclicality except for the festive season in the first quarter of the year that normally affects the industry as there are less number of working days.
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19.
Current year Prospects
Barring any unforeseen circumstances, the Group anticipates that the results for the next financial quarter will be better.

20.
Variance from Profit Forecast and Profit Guarantee
(a)
Profit forecast
: Not applicable

(b)
Profit guarantee
: Not applicable

21.
Dividend
The Company does not propose any dividend for the current financial quarter.

